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SUBJECT: SFCP/NSF: GOT APPROVAL OF ENIT PROJECT 

1. EMBASSY INFORMED BY NOTE FROM MOFA OF AUGUST 26 THAT 
GOT APPROVES PROJECT ENTITLED "GEOTECHNICAL RESEARCH 
CENTER" PROPOSED BY NATIONAL ENGINEERING SCHOOL OF TUNIS 
(ENIT) TO NSF FOR FINANCING UNDER SPECIAL FOREIGN CURRENCY 
PORGRAM. NOTE FORWARDS COPY OF PROPOSAL ALREADY SIGNED BY 
ENIT AND MINISTRY OF EDUCATION AND ASKS EMBASSY TAKE 
NECESSARY MEASURES TO ASSURE REMAINING SIGNATURES AS SOON 
AS POSSIBLE. 

2. ENIT FORWARDED PROPOSAL FOR APPROVAL TO SELCUK OF NSF 
BY LETTER OF JULY 29, 1974. AT REQUEST OF LATIRI, DIRECTOR 
OF ENIT, EMBASSY ALSO AIR POUCHING SIGNED COPY TO NSF. 

3. AS DEPARTMENT IS AWARE, EMBASSY HAS RECENTLY FORWARDED 
FOUR SFC PROJECTS TO MOFA FOR APPROVAL WHICH ARE BEING 
HELD IN ABEYANCE BY MOFA BECAUSE OF GOT REQUEST FOR 
NEGOTIATION OF "MODEL AGREEMENT" COVERING ALL SUCH 
PROJECTS (TUNIS 4748 AND PREVIOUS). GOT APPROVAL SUBJECT 
PROJECT, THEREFORE, CAME AS SPECIAL SURPRISE SINCE WE HAD 
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PROPOSAL. ALTHOUGH PROJECT IS POTENTIALLY OF GREAT 
VALUE TO TUNISIA BY SUPPORTING RESEARCH IN SOIL MECHANICS 
CRITICAL TO CIVIL ENGINEERING CONSTRUCTION IN TUNISIA, 

BY TRAINING MUCH-NEEDED LOCAL ENGINEERS, AND BY ESTABLISHING 
ADVANCED LABORATORY FACILITIES, EMBASSY HAD ANTICIPATED 
CONSIDERABLE DELAY IN GAINING ACCEPTANCE OF PROJECT BY 
MOFA BECAUSE OF "MODEL AGREEMENT" QUESTION, SIZE OF 
PROJECT AND FACT THAT IT PROVIDES THAT MOST SFCP FUNDS 
WILL BE USED TO PURCHASE IMPORTED EQUIPMENT, THEREBY 
REDUCING TUNISIA'S FOREIGN EXCHANGE HOLDINGS. 

4. MOFA OFFICIAL ADMITTED TO US THAT LATIRI WAS ABLE 
TO OBTAIN GOT APPROVAL PARTLY BY APPLICATION OF HIS 
CONSIDERABLE TALENTS IN "GRANTSMANSHIP." HE STRESSED, 
HOWEVER, THAT GOT STILL DESIRED NEGOTIATION OF "MODEL 
AGREEMENT" FOR OTHER SFCP PROJECTS. 

5. COMMENT: WHILE APPROVAL OF ENIT PROJECT IS WELCOMED 
AS POSSIBLE PRECEDENT WHICH MAY PERMIT EMBASSY URGE 
APPROVAL OF HIGH-PRIORITY PENDING SFCP PROJECTS IT CLEAR 
GOT STILL INSISTENT ON NEGOTIATION "MODEL AGREEMENT" 

FOR BULK OF SUCH PROJECTS. TERMS OF ENIT PROPOSAL MAY 
ALSO GIVE INDICATION OF PROVISIONS IN "MODEL AGREEMENT" 

WHICH MAY BE AGREEABLE TO GOT. BEFORE EMBASSY CAN MAKE 
USE OF ENIT PROJECT AS PRECEDENT, HOWEVER, WE WOULD LIKE 
TO KNOW WHETHER IT IS ACCEPTABLE TO NSF. PLEASE ADVISE. 
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